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(~iv) Thi ~gst gf ~gIYJtrw~ti9A !lAall QQt iA~IYQi aA~r am9YAts "lassiuaeli as
Cgrpgrati OpiratiQIYJ ~~iR8i ,

(~ii) "CQR8trY~tiQA Sip,ri~iS" in~lYQi tbi ~Qst Qf tilipAQAi, ili~tri~i~r, pQWir,
~QAstrw~tiQA 'fYartirs, Qgj~i spa~i aM i'iYipHliRt Qiri~tl¥ rilatiQ t9 tRi ~Qmtrw~tiQA prQji~t

Attachment II

(~) AllQwaA~i iQr IwAQS WSiQ QYRag ~QR8trw~tiQA ("AItUI)C") prQViQiS iQr thi
~Qst Qf RBaA~in8 tRi ~9R8trw~tiQA Qf tili~QrAlRY4li~atiQIlS plaAt. AItUDC SRall ei ~RargiQ tQ
A~~9YAt ~QO~, Tili~QRllRWAiQati9m WaRt UMir C9mtrw~tjgA, aM ~rjQitiQ tQ A~~9YRt 7~4Q.

Thi Ali fin ~al~ylatiagAItUDC sRall ei QitiRHiAiQ as wllQwsi If tiAaRQiag plam aSSQ~iati

a spi~iR~ AiW eQfrQwiag with aA assit, t,Ai rati 9A tI:lat egrrgWiA8 Hlay ei WSiQ iQr t,Ai assit;
if QQ spi~if.i~ Ai')' e9rrQ\\liAg is aSSQ~iati wiY:!: aA assit 9r if tRi Q.\rir38i a~~YHMllatiQ

i~iAfJitYriS fQr tRi assit i~~iiQ tI:li ilIQQY4lts Qf spi~iu~ Ai'N eQrrQ~viag aSSQ~iatiQ 'NitA it,
Y:!:i ~api~li~ati9A fati tQ ei appliiQ tQ SY~R. i~USS sRall ei a wiigR:tiQ a.\rifa8i gf tRi fatis
appliQaeli tg 9t,Aif eQrrgwiag gf tI:li iAtirprisi. Thi aHlQYAt Qf iRtirist ~gsts ~api~li~jQ iA
aA a~Q9YRtin8 PifiQQ sRall AQt i~~iiQ tRi tQtal aHlQYAt Qf iRtifiSt ~gst iA~YrriQ e)' tRi
~QrRpa~c iA that PifiQQ:

(~i) "IRBYraA~i" iA~IYQis priHliwms paiQ spi~iu~alJ~r fQr Pf9ti~tigA a8aimt Igss
aM Qam38i iA ~QAAi~ti9A \\lilA: tAi ~gmtrw~tiQA 9f tili~QRllRW4li~atiQR8plaRt Qui tQ Ufi Qf
QtAir ~asYall¥, iAjWf)' tg 9f QiatA Qf irRplQ~riiS gr 9tAifS, Qamagis tQ pr9fJi~r Qf Qt,AifS,
Qifal~ati9IYJ gf irRpl9¥iiS aAQ a8iAts, aAQ tAi A9ApiriQRH:m~i Qf ~QRtraQtyal 99ligatiQASQf
~

(viii) "Taxis" iA~lwQiS taus pr9fJiFly in~IYQaeli in ~~tFW~ti9A ~98Qi eiiQfi
Y:!:i fa~ilitiis afi ~Q~litiQ iQf Sif."i~i, wRi~R ta~is afi aSSiSSiQ siparawly fFQHI ~~iS QA

QPiratiA8 fn:Qpi~r Qr YMir ~QAQitiQR8 tRat P&RHit Siparati iQiRtiu~atiQA Qf t,A& ~QYRt

~Rargiaeli tQ ~QR8trw~tiQA.

(i~) "£pi~ial Hla~RHw sir."i~i" iA~IYQiS Y:!:& ~Qst Qf laeQf i~P&MiQ, Hlatirials
aAQ swppliiS ~QASWR:jQ aM QtI:lir i~imiS iA~YrriQ iA tR:i HlaiRti~i, QPiratiQA aM YSi Qf
spi~ial aM Qthir laeQr saviag Hla~RiAis (Qt,Q,jr tRaA traRSpQrtatiQA i'tWipHliRt) SY~R as
tHa.RiR8 i'fYipHliRt, ~aeli pIQ';J,cs aM pQli sittiag trwQb. fUSQ iA~IYQiQ ar& i~iMiA.lriS iQr
riAtal, HlaiRtiAaA~i aAQ 9fJiratiQA Qf SY~R Hla~RiAiS QVl41iQ ~r QtRirs, \ltR:iA a ~QllStrw~tiQA

jQe ri'fYiriS tRi pwr~RaS& Qf spi~ial Hla~RiAiS, tRi ~Qst thiriQf, liss tI:li appfaisiQ Qr sal."a8i
valYi at tRi tiHIi Qf riliasi (rQHI thi jQe, sRall ei ia.lyQiQ iA tR:i ~Qst Qf ~QAstrw~tiQA,

P&RH~ sRall ei iA~IYQiQ iA t,A& ~Qst Qf t,Ai \\lQrk fQr wRi~R t,A& pri."ili8iS Qr piRHiQi ari
Qe~iAiQ, i~upt iQr ~Qsts iA~IYQaeli iA A~~9YAt J111, LaAfJ, aAQ P.~~QYRt ~(j9Q, IA~ieli

(~iii) "IAQiri~t ~gmtrw~tiQA "gsts" sRall iA"lwQi iAQiri~t liiQSQi SYliiA as giAiral
iagiAiiriag, sYpip,risiQA aAQ sUPPQrt. £Y~R "QsQi, iA aQQitiQA tg QiriQt SYp&p,risiQA, sAall
iAQ}yQi iMiriliit plaRt QPirati9R8 aAQ iAgiAiiriag sYpip,risi9A Yp tQ, eyt AQt ia.lwtiiag,
sYpip,risiQA ey i~iQytP,ri Qgj~irs WQQSi p~r aM i~iR8iS ari ~Rargiaeli tQ ..tlii~9YRt (j711,
~XiQYti~'i. Thi r&~QrQS ~QrtiR8 Y:!:i iAtriis iQr iAQiriQt ~QAStrY~tiQA ~Qst sRall ei kipt SQ
as tQ sAQW tI:li Aatwri Qf thi i~piAQityris, tRi iAQiviQYal jQes aM a~~QYBQ; liiRargiQ, 3AQ tbi
easis Qf tRi Qistri9oYtiQA. Thi ilIIlQYAts ~RaI=8iQ tQ ia"R plaRt a~~QYAt fin inQiri"t "QsQi sAall
ei r&aQi~c QitiRHiAaeli. Thi iAStrw~tiQm~QAtaiAiQ AiriiA SRaIl AQt ei iAtirpritiQ as
piRHittiag thi 3QQiti9A tQ plaRt Qf aHlQYRts tQ ~QVir iAQint"t ~Qsts eaSiQ QA afeitrary
allQliiatigAs.
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(1) 't9 &PI'QiQ \lR9Yi IiAAiHliRt, Qiflli~iaQli tili~9mJRWRi~aciQnsplaRC sAall Qi
aQQQ\lAtiQ fQr as JgllQ'.vs i

(i) RiCiliHliRt wRies i TAis @F9\iP iII~lYQiS Hlaj9l= iCiHlS Qf PI9pi~[, a
IiflFiSiRCativi lisc 9f ')/Ai~A sAall Qi PliSlOFiQiQ QY chis C9RlHlissi9R. III liiw Qf chi FlCiliA:liRt
WRieS PliS~FiQiQ with: IiSPi~C CQ a paRi~wlaI a~~QwRt, a ~QlHpan~' Hla¥, af.ciF 99caiRin8 spi~ifi~

IlppFQval QY this CQlIDRissiQR, isCiQlisA aR9 A:laiRtaill ies Q')/R lisc Qf Flcil=iHliRC wnics mI a
P9RiQIl 91 an 9f chi plaRC ill a~r SW~A a~~9\iRC ~I iCiIRS in~lYQiQ 91l chi FiCiliHliRC WRieS lisc,
cIw 9Ii@inal ~9SC 9f DiflFi~iaciQR, WAithiI QI IlQC Iiflla~iQ. Thi QFi8iRaI ~Qst 9f IitiIWRiRt
YBits installiQ iR plalOi Qf PI9Pi~[ IitiliQ SAan Qi fi'lAargiQ t9 cRi appli~aQli

tili~9HlHlwlli~atiQRs plaRt a~~QWRt.

Attachment II

(d) Telecommunications plant retired

(1) Telecommunications plant accounts shall at all times disclose the original cost of all
property in service. When any item of property subject to plant retirement accounting is
worn out, lost, sold, destroyed, abandoned, surrendered upon lapse of title, becomes
permanently unserviceable, is withdrawn or for any other reason is retired from service, the
plant accounts applicable to that item shall be credited with the original cost of the plant
retired whether replaced or not (except as provided for minor items) ill para@Faf}A (Q)(~)(ii) Qf
this SlQti9R). J)J'9RHan:}', thiSi FlciFlA:liRCS ~FlQics with FlSP"C C9 S\I.R plaRc as lRCiFi
Q\lilQiR@s, iRCiFi ~iRCFal QUi~iS, an plaRC aQanQ9R1Q aR9 ~[ la1=8i si~ciQns 9f plaRt W~QFaWR
fF9Hl siF'vi~i, sAall Qi iRCiFiQ iR cRi ~~9\iRCS fgF c1:MJ HlQRC9 iR WAKJA \lSi Qf c1:MJ pF9piR:}'
~iaSiQ. ~9F a~' 9cAir plaRt withQFaWR fFQA:I sirvi~i, thi riCiFWRiRC ~Fi9ics SRall Qi IACiFlQ
R9 laciF cRaR cAi RiiKt S\I~~iiQiR8 HlQRth. :bitiFal ~QlHpliaR~i '!V~ chi PF9J/isi9R mF ciHliR8 Qf
iRCFiiS wicR l=ispi~C C9 PF9Pi~[ iHH9WRCiR@ t9 liss dlaR $SO,OOO l=iCiFlQ WRQiF ~[ QRi PFBji~C

is R9C l=i'iwiFiQ if aR wmias9Ra9li aJRQWRC Qf FI~9FQkiipiR8 aR9 iscimaciQ8 9f 'folancieiiS,
9Fi@iRiI ~9SCS aR9 salya@i is RI~iSSa~[. TAi FiCiFlHliRC iRtF:}' SRan FihF CQ cAi ~QRCiRYiR8

PF9Pi~[ Fi~9FQ, 9F Fi~QrGS s1:ippliHliRtaI chiFiC9, fFQHl wAi~A thi ~QSC was 9QcaiRiQ (R9Ci alsQ
paFa@FapA (9)(1) 9f CAis si~ci9R), i1J/i~[ fi'l9A:1pa~[ SRan iscaQlisA PFQ~iWFiS "rJli~A win illSWli
~QHlpliaR~i WiCA cRisi Ii'foliFiHlilltS.

(ii) MiR9F itiHlS i This @F9Yp i~lYQiS a~[ paR 91 iliHllAt 9f plaRt wAi~A is IlQt
QiSi@RatiQ as a FitiliHlillt WRit. Thi QFi@iRil ~Qst Qf a HliR9F itiHl Qf PF9pi~[ "rJliR iR~)YQi9

iR chi SPilOifi~ QI iJ/ila8i ~Qst mI a FltiliA:liRC YBit 91 WRieS Ii'tyiFlS RQ Siflalaci ~FiQit tQ chi
tili~QR1HlYRi~ati9ASplallt afi'l~QYBt ';l/AiR SY~A a HliR91 ieiA:l is FltiliQ. TIw ~Qst 9f Fiflla~iHliRt

sAall Qi ~AargiQ t9 tAi a~~9\illt applKJaQli mI thi ~9st 9f IiflaiFs Qf chi PI9pi~" U9I;Vi1)[iI, if
thi Iiflla~iHliRC iff8~ts a sY9scantial QitWRHiRt (tht plimaF:}' aiHl 9f wm~A is t9 Hlaki thi

PFQPiR:}' atD~tiQ HlQli wSifwl, Qf 8Fiattl wla9ilit¥, Qf @Fiattl ~apalOit¥ 9F HlQFi i~9RQHlifi'lal

ill QPiFaci91l), thi iiKlOiSS ~9St 9f SYfi'lA a Fiflla~iA:lillt, QYiI chi iStiHlatiQ ~Qst ac chi chill
~YFFlRC pFi~iS Qf Iipla~iHliRt W~9\it 9iCtiRHillt Qf c1:MJ HlillQI itiHlS QiiR8 IitiliQ, sAall 9i
~RargiQ tQ thi appli~a9li tili~QR1HlynilOati9ASplaRt a~~9YRt.

(1) TIw ~9St Qf PI9Pi~[ t9 9i FiCiliQ SRall Qi tRi iHH9\iRt ac wAi~A PF9piR:}' is i~IYQiQ iR. chi
tili~QlIDRyni~atiQRs plaRt a~~QYRes. UQWiYiF, WAiR it is impFa~ti~a9)i t9 QiCiRHH1i chi ~9St

9f i~A ittA:l QYi tQ thi Filaci'lil~[ laF@i IlQHlQiI QF SA:lan ~9St 9f SY~A itiIRS, chi aYiFa@i ~Qst

Qf an tAi itiHlS ~9viliQ Q:}' all appF9pFiati SY9QivisiQR 9f thi a~~QYllt SAan Qi YSiQ ill
QitiRHilliR8 chi fi'lQst t9 9i assi8RiQ tQ SYlOA itiIRS WAIA FitiFiQ. TAi HlithQQ YSiQ iR
QitiRHiRiR8 aVil=a8i ~Qst HlYSt 8iVi Wi Fi8aFQ tQ thi 'folaRti~., vmta@i, siilii aR9 kiRQ Qf
iWIRS, tAi aFia iR wai~a thiy Wili iRsQlliQ aRQ taiiI ~lassifi~aciQIl ill QchiF IiSPi~es. AYil=i8i
~Qst Hlay 9i appliiQ ill IitiFiHliRt Qf SY~A itiA:lS as PQliS, winl, ~aQli, ~aQ)i tiRHiRals, fi'lQR9yit
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Attachment IT

(ii) Amounts in Account 2111, Land, and amounts for works of art recorded in
Account 2122, Furniture, shall be treated at disposition as a gain or loss and shall be credited
or debited to Account 7150, Gains and Losses from Disposition of Land and Artwork, as
applicable. If land or artwork is retained by the company and held for sale, the cost shall be
charged to Account 2006, Nonoperating Plant

(i) Minor Items: This group includes any part or element ofplant which is
not designated as a retirement unit. However, if the replacement effects a substantial
bettennent (the primary aim of which is to make the property affected more useful, of
greater durability, ofgreater capacity, or more economical in operation), the excess cost of
such a replacement, over the estimated cost at the then current prices of replacement
without bettennent of the minor items being retired, shall be charged to the applicable
telecommunications plant account.

(2)~ The accounting for the retirement of property, plant and equipment shall be as
provided above except:

aAQ 999Uls. A~' rw9HlpaAy lRar \lSi aViFagi rw9st 9f flt=9piR3' instaUia ill a )'iar 9F 9aRa 9f
riaFS as awF9\'ia l;))' tai C9lmHissiQR. It sAQ\lla l;)i \lAQiFstQQa, RQWi\'iF, taat tIw \lSi Qf
aViFagi .Qsts sHall RQt Filiiv4J tAi .QlRfla~' Qf tAi fi'(\lifilRiRt fgr lRaintainiRg ig, rw9RtinwiRg
flFQfliR3' Fi.9ras tQ SH9W, "'HiFi flFa.ti.al;)li, aatis Qf iRStallatiQR ana FiIR9val fgr fl\lFfl9SiS Qf
IRQrtalit3' stwaiis, (£ii § al.lQQQ(t) Qf tAis swl;)flaFt, £taAQara ~rwti.iS fgF ~stal;)liSHiHg aAQ
UaiRtaiRiRg CQRtiR\liRg PFgpiR3' R.irwQFas,)

(ii) ~ Amounts included in Account 2005, Telecommunications Plant
Adjustment; Account 2680, Amortizable Tangible Assets; A••Q\lRt l~al, Capital ki3SiSj
AQQ9\lRt :2~a:2, kNSMQla IIRpF9VifRiRg,j ArwQ9\lRt J~~, IHtaRgil;)lis; and any amounts
associated with amortizable leaseholds, easements;, and similar rights in land included in
Account 2111, Land shall be debited, as appropriate, to Accounts 3410, 3420, 3500, or
3600, and credited to the applicable accounts

(3) ~ When the telecommunications plant is sold together with traffic associated therewith,
the original cost of the property shall be credited to the applicable plant accounts and the
estimated amounts carried with respect thereto in the accumulated depreciation and
amortization accounts shall be charged to such accumulated accounts. The difference, if any
between the net amount of such debit and credit items and the consideration received (less
commissions and other expenses of making the sale) for the property shall be included in
Account 7350, Gains and Losses from Disposition of Certain Property. The accounting for
depreciable telecommunications plant sold without the traffic associated therewith shall be in
accordance with the accounting provided in § 32.3100(c) of this subpart.

(1) TAi l;)asirw flF9fliR3' Firw9Fas afi that PQrti9R Qf tai 19.al flF9fliR3' aQQQ\lRtiHg S)'StilR
wRirwR flFiSiFViS tAi fgllQwiR8 aitailia iRfQflR3tiQRi

(ii) OFigiRaI aRa 9Rg9iRg tFaJW;a.ti9Ral aata (fllaRt a••Q\lRt a.t~'it;y) iR ti£R:lS Qf
S\l.R \lRig, j ana

Comments of the United States Telephone Association



Attachment II - Page 28

Attachment II

(iii) equal in the aggregate to the total investment reflected in the fmandal
property control accounts as well as the total of the cost allocations supporting
the determination of cost-of-service at any particular point in time, and

(i) NQt latir ~aR: Mi ~Q Qf tai YiaF fgllQwiR:S that iR: WAiQA it 9iQQR=l:iS sY9jiQt tQ this
S~'StiR=l: Qf aQQQ\lR:t&, ~i QQR=l:paR¥ sAallali widl tai CQHHRissiQR: t"'Q (~) QgpiiS Qf a QQR=l:pliti
plaR: Qf tai R=l:ithQQ tQ 9i USia iH tai Q9mpilatiQH Qf a Qasir;; prgpift3' Fir;;QrQ wi&;B riSpiQt tQ
iaQA Qlass Qf pFgpift3'. ni plaA sAall iR:QluQi a list Qf PF9pQSiQ aQQQuR:tms aFias
aQQQR=l:paR:iiQ 9y aiSQFiptiQA Qf thi 9QYR:QaFiiS Qf iaQA aFia as QiUAia iR: aQQQFQ~i ",ita thi
fi'tYiFiR=l:iHts Qf § ~~.~QOQ(~(l) (i) aR:Q (ii) Qf &;Bis s\Hilpart. ni plaA sAall alsQ iR:QluQi a list
Qf PFQPift3' FKQFQ HR:its prQpQSiQ fgF USi UR:9iF iaQA FigHlatia plaR:t aQQQYRt. niSi PFQPift3'
FiQQrQ UR:its sAall 9i siliQtiQ SUrDA tAat ~i Fi'lHiFiR=l:iAtS Qf § a~.~QOQ (~(~) (i), (ii) aR:Q (iii)
Qf tais s\Hilpart "aA 9i satisaiQ.

(~) ni QQR=l:pa~' sAall RQti~' tai CQ~issiQAQf a plaA fgf thi 9asiQ PFQPift3' FiQQFQ as
fgllQ\vsi

(4) CQR=l:paR:iiS sAall ista91isA aR:Q R=l:aiDtaiR: 9asiQ PFQPift3' FiQQrQS f9F iaQA Qlass Qf
PFQPift3' FiQQrQiQ iR: tai Sil/iral plaR:t aQQQHAts WAiQA r;;QR=l:prisi tai 9alaR:Qi SAiit
,,"QQQHR:t ~OQl, TiliQQR=I:R=I:YR:iQatiQI») PlaR:t fR: ~il'YiQi, Ar;;QQHR:t ~OQJ, p.QPift3' UilQ fgF
MltllFi TiliQQ~R:iQatiQR:s HSi, aR:Q AQr;;QuR:t ~0Q9, NQRQPiFatiR:g WaR:t.

(i) r;;QRtiR:YiR:g PFQPift3' FiQQFaS aR:Q
(ii) FiQQFQS SuppliR=l:iR:tal thiritQ "'AiQA tQgi~iF Fil/ial Qliarly, 9~' aQQQYR:tiR:g aria,­

thi Qitailia aR:Q s~'stiR=l:atiQall~' SH~aFii!iQ iR:fQflHatiQA AiQiSsary tQ R=l:iit fyll~' ~i

fi'iwiriR=l:iR:ts Qf paraSFapAs (i)(1) aR:Q (i)(~) Qf ~is siQtiQR:.

(iv) maintained throughout the life of the property.

(ii) auditable,

(e)~ The basic property records must be

(iii) AA¥ Q~ir spiQiuQ uR:aR:Qial aAQ "Qst aQQQHRtmg iR:t"gfIHatiQR: RQt prQpirly
",arraAtiR:B Siparati QisQIQSHri as aR: aQQQHAt Qr s\HilaQrDQYRt 9Yli WAiQA is R:iiQia tQ sUPPQrt
rigylatQf)'; QQst, taK, R=l:aR:agiHUilAt aAQ QtA@r spiQiarD aQQQHRtiR:g inlQflHatiQR: AiiQS aR:Q
ri'iHiriR=l:iRts.

(i) subject to internal accounting controls,

Oi) ni QQR=I:p~' sAall s\HilR=l:it tQ thi CQHlIR:issiQR: QRi Q9p~r Qf ~r R=l:ajQF
prQpQSiQ QAaR:@iS iR: its 9asiQ PFQPift3' riQQrQ plaR: at liast aQ Qa~'s 9ifuFi thi iff8Qtivi
Qati Qf thi prQpQSiQ "AaR:gis.

(i) NQt latiF tAaA JUR:i aQ Qf thi YiaF fgllQwiag dlat iR: "'AiQA dli r;;QR=l:pa~'

9irDQR=l:iS SUPji"t tQ ~is SYStiR=l: Qf aQQQuR:ts, 9~iR tAi pl1lparatiQR Qf a 9asir;; PFQPift3' Fir;;QrQ.
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(f) Standards pra"ti.is for istaQ!isAiRg aAQ maintaining continuing property records

(i) Thi "QRtinYiR8 prgpi~r ri"QrQS sAall Bi "QlApiliQ QR tAi Basis Qf QFiginal
.Qst (9F Qthir QQQt .Qst "QASisCiRt witA tais SyStiQ:l: Qf a"QQw.Rl&). Thi QQAtiRYmg pl'9pi~r

Fi"QFQS sAall Qi AftliAGiiAiQ as pFiS"FiBiQ iR § J:2.:2OQQ(t)(:2)(iii) Qf this SYQpaR iR &\I"A Q:l:aFIHir
as ,viII Aliit fbi fgllQVliRg 1!>asi. ~iQtiviS i

(i) Thi "QAtimliAg prgpi~r ri"QrQ, as rilatiQ t.Q iaQA priH:I.ary plaAt a."Q\lRt, sAall Qi
istaQ!isAiQ aAQ Q:l:aiAGiiRiQ QY sw9a".QYAts wr ia"A a."QYAtms aFia. ft.d1 a""QURting aria is
tIw sQ:l:allist tirritQry Qf tAi "QFApa~r wr ""Ai.A a••Q\latiR8 ri.QrgS Qf iR1.'iStIRiRt aFi
Q:l:aiAtainilii wr all plaRt a".QWRts withiR tAi aFia i Arias alrialil¥ istaQliSAiQ wr
iQministrativi, a••Q\lRtiR~h ¥al\latiQR, Qr Qthir PWFpQSiS Q:I:~r Qi aQQptiQ fQr this PWFpQSi
'NAiR 3pprgpriati. IR RQ "aSi sAaH tAi BQYRdariiS Qf a••QWAtiAg ariaS .rQSS iithir £tati liRiS
Qr BQuAQariiS pris"riQid Q~' tAi CQQ:I:Q:I:issiQR.

(7) Thi Basi. prQpi~r ri.QrQ .QQ:l:PQRiAts (Sii paragrapA (.) aQQ¥i) sAall Bi arraR8iQ
iR .QAfgRll~r witA tAi rigylatiQ plaRt a••QYAts pris.riBiQ iR tAis SystiQ:l: Qf a."QYRts as
tQIIQWSi

(iii) PrQlAptl~r prg.iSS iR tai Basi. prQpi~' ri.QrQs all prQpi~' .AaRgis
affi.tiRg piriQQs SYBSi'lYiRt tQ iRitial istaQlisAQ:l:iAt Qf tAi Basi. prgpi£t¥ ri.QrQ.
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(ii) CQlApiti l}/itaiR tWQ Yian; Qf tai fH'is.ribiQ BigimliRg Qati, Basi. prgpi~r
ri.QrQS fQr all prQpi~r as Qf tai iRQ Qf tAi pri.iQiRg .aliAQar Yiar.

(1) A""QWAtm8 aria, Property records shall be maintained by original cost where
appropriate. Otherwise averaging or estimates as described below shall be used.

Oi) II:l liIitiRlliRiAg thi limit Qf ia"A a1=ia "QASiQi1=atiQR sAall Qi gi¥iR t.Q thi 'lUaAtitiis
Qf pFgpi~r, .QASt1=U.tiQR "QAQitiQIlS, QpiratiAg Qistri"l&, .Q~r aAQ tQWASAip !iRiS, taKms
liIistFi"t QQYRlilariis, .i~r limits, aAQ Qthir pQliti.al QF giQg1=apAi.allimits, iR Q1=Qi1= tAat thi aria
aQQptilii Q:I:~' AiPl'i Q:l:aKiImHA adaptaQili~" witAiR tlw .QRfiRiS Qf p1=a"ti.aQili~" wr BQtA tAi
.QlApaR~rls pYFpQSi aRQ tAQSi Qf ¥idi1=al, £tati, aRQ FAURi.ipal awthQritiis.

(ii) Thi Fi"QrQs swppliQ:I:iAGil tQ thi .QAtiRYiAg pFQpi~r Fi"QrQS sAall Qis"lQSi~
SiI'Vi"i QisigRatiQAS, \lSagi Q:l:iaS\lriQ:l:iAt .FitiFia, ippQRiQIlmiAt fa"tQFS, Qr QthiF Qata as Q:l:ay
Qi pFiS"riQig Q~r tAi CQRlmissiQR iR this .PaR Qr QthiF PaRS Qf its R.uliS aAQ R.igWlatiQIYh ~WQA

Qata aFi S\l9ji"t t.Q thi SaBli giRiFal "QAtrQls aRQ staAQaFQS wr awQitaQility aAQ &\IPPQR as ari
all Qthir iliQ:l:iAts Qf tAi Qasi. prgpirty ri.QrQS
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(2)~ Averaging.

~Average costs may be developed for plant consisting of a large number of
similar units !iy.A as tiflAiaal i~iplAiRt, pQlis, Wifi, _abli, _abli tiflAiaals, .QR9Yit,
fwfRitw1=i, aBa wQrk i'iyiplAiRt. Units of similar size and type within each specified
accountiA8 afia aRQ rigylatiQ plaRt arw_QYRt may be grouped. lia_A syrwA iPI'i1=agi _Qst sAall Bi
Sit fQFtA iR tAi .QRtiRYiQ8 PfQPir:t?' fi.QfQ Qf tAi WRits witAo w~irwR it is aSSQ.iatia.

Attachment II

(J) MithQQS Qf QitirmiRiR8 Q1=igiRal _Qst Qf P1=QPi~' 1=i_QFa YRits. Thi Q1=igiRal _Qst Qf tAi
prQpi~' Fi.QFQ YRits sRall Qi aitirmiRiQ ~r aaal~'sis Qf the _Qns~tiQR _Qsts iRfWWHiQ as
SAQWR QY _QlAplitiQR 1=iPQrts aaQ QthiF aata, a._YHlwlatiQ iR. tAoi rispirwti.Yi _Qnstrw_tiQR 'NQr:K
QraifS Q1= awtA.Qri~atiQR, CQsts sRall Bi allQrwatiQ tQ aR9 asSQrwiatiQ with tAoi PFQPi~' FirwQrQ
\mits tQ farwilitati a__QYRtiR8 fQr 1=itirilAiRt!i. Thi Qrigiaal rwQst Qf P1=QPi~' rirwQFa YRits sAall
Bi QitiflAiRia B~' YRit iQiRtifi.atiQR Q1= aV@1=agiAg as aiS_1=iQiQ iR paFagFapAs (f)(J) (i) aRQ (ii)
Qf tAois si.tiQR.

(ij URit iQiRtifi_atiQR. CQst sAall Qi iQiRtifiiQ anQ lAaiRtaiRiQ QY spirwifirw lQ.atiQR fQr
prQpi~' rirwQFa wRits rwQRtaiRiQ WitA.iR _iFlaiR 1=igylatiQ plaRt arw_9YRts Q1= a_rwgyRt gfQYpiRgS
!iyrwA as l.aBa, "QYilQiRgs, CiRtral OfR_i ~wit_AiR8, CiRt1=al OfRrwi ~iP:vQFk MaRagilAiRt,
UQtQr ViAi_liS, Galagi WQfk li'fYipmiRt, aRli:I j;1yfRitw1=i. lR aaQitiQR, YRits iRVQlviQ iR. a~'
YRYsyal Qf spi_ial ~i Qf _Qnstrw_tiQR sAall Qi 1=irwQfaia B~' tAiir spirwifi_ lQ_atiQR .Qsts (RQti
alsQ parag1=apA § JJ.JOOO(f)(J)(ii)("Q) Qf tAis syQpaft.

(ii) ~£RiR it is fQwR9 Ri.issal')' tQ !=iViSi this list Qi_aYSi Qf thi aQaitiQR Qf wRits wSia
iR p1=QviaiR8 Ai';\' ~rpiS Qf si1=vi_i, Q1= RiW YRits 1=iswltiQ8 ft=QIA ilHp1=Q¥iIAiRts iR ti_ooQIQgy,
Q1= Bi_awSi Qf the g1=gypiR8 Q1= ilimiRatiQR Qf wAits wAi_A RQ lQR8if lAerit siparati 1=i_QgRitiQR
as prQfir:t?' 1=i.Qra YRits, QRi _QfY Qf sW_A _AaBgis SRaIl Bi SYBlAittiQ tQ the CQRlIRissiQR.
UpQR apprQp1=iati SAQwiR8 Q~r tAoi _Q1=RpaR~e, tA.i CQJAmissiQR lAay spi_ifi_all~' iKilApt tA.i
_QlApaR~' ft=QIA tAoisi filiRg 1=i'fYirilAiRts.

(i) IR ia_R Qf thi iSQQlisRia a__QwRtlRg a1=iaS, tAoi "p1=QfiI=ty 1=i_Q1=a \mits" \URi_R a~

tQ Bi lAaiRtaiRia iR thi _QRtiRwiR8 p1=Qfir:t?' 1=i'lQ1=a sRall Bi sit fQl=tA sipa1=atily, _lassifiia B¥
Si~i aR9 ~~i with thi amgYRt Qe Q1=igiaal _Qst (Q1= QtAoi1= app1=Qp1=iati QQQk -Qst) aSSQ_iatiQ with
S~R \mits. WAiR a list Qf p1=Qfir:t?' 1=i_Q1=a wRits Ras QiiR a__iptia QY tAi CQAlIilissiQR, tAi¥
sRall Qi_QlAi tAi wRits 1=ifif1=ia tQ iR tRis statilAiRt Qf stamlanl p1=a_ti_is. ~Y_R wRits sRall
apply tg QAly tAoi 1=igylatia pQftiQR Qf tAois SYStiI=R Qf a__QYRts.

(iii) TAi _QRtiR.YiR8 p1=Qfir:t?' 1=i_Q1=a sRall 1=i¥ial tAoi Qis.riptiQA, lQ_atiQR, aati Qf
pla_iIAiRt, tAoi iSSiRtial aitails Qf _Qnstrw_tiQR, aRa tAi Q1=iginal _Qst (RQti alsQ § ;u.JOOO(f)
(J) Qf this sWQpa~ Qf tAi P~ir:t?' !=i_Qra wRits. The _QRtiRYiRg pr-ePi~' fiQQrQ aRQ QtAi1=
YR9i£1yiR.g 1=i.QraS Qf _QRstfY_tiQR _Qsts sAall Qi SQ lAaiRtaiAia tAoat, YpQR ritiFilAiRt Qf QRi QF
IAQFi Fiti1=iIAiRt wRits Q1= Qf lAiRQF itilAS ';\,itAoQwt 1=ipla_ilAiRt WAiR: RQt iR_1Y:QiQ iR the _Qsts Qf
!=iti1=ilAiRt YRits, thi a_twal _Qst Q1= a FiasQAaQl~' a__wFati iStimati Qf thi _Qst Qf tAoi plam
!=iti1=iQ _aR Bi QitirmiRiQ.

("Q) Thi iPI'ifagiRg Qf .Qsts piflAittea wR9ir tAoi pr~YisiQR8 .Qf thi fQrigQiRg
pafagfapA is fiStfi.tiQ tQ plaRt installiQ iR a paftirwYlar viRtagi Qf QaR9 Qf Yia1=& iRfWyrriQ
\VitA.iR aR a••gyRtiRg a1=ia, This pa1=agFapA QQiS RQt PiflAit tAoi iRfW1Y:siQR Qf tAi .Qst Qf wHits
iRvQlvia iR aRy wRYsyal Qr spirwial ~~i Qf .QnstfY_tiQR. The WRitS iR.J/gIViQ iR Sy.A YRYswal Q1=
spi.ial ~~i Qf .QRstfY.tiQR sRall Bi Fi.Q1=Q@Q at .Qst QY lQ.atiQR,
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(g) RifiFiAQi tQ SQWF.iS Qf MFJRaliQA. ThiFi sRall Pi SRQV/A ~7 appFQpriati rifiFiAQi tbi
SQWfQi Qf an imFiis. All QFawiA,gs, GQ~iQAS, aAQ QtAiF QitailiQ Fi.QFQS wRi.R SlIpPQrt
'lwaAtitiis aAQ .Qsts Qf islimaliQ .Qst8 SRan Pi FitaiAiQ as a part Qf lOlA iA SWPPlOlrt Qf tAi
.QmiliYiAg pFlOlpi~r FiGlOlFQ.

(9) RiiR8talliQ wnits. WIliA WAitS tQ wJ:li.R aVira@i GQst8 ari A:Qt appli"', i.i., spi.iu. aA:9
1;"UiQ IQ.aliQA wAit8, ari J=iA:lQViQ Qr ritiriQ aA9 Sw9Si'iWiAtly ciiAStalliQ, tAi Qali WRiA tAi
WAit was Urst .Rars'" lQ thi apprQpriati plam a••Qwm sRall, "~iA (i'twiriQ ;Qr aQi'lWati
SiFVi.i li~ stwQiiS aAQ FiasQAapI)' a••wFati FiliFiA:liAl a••lOlWAliAg, Pi SRQWA iA aQ4ililOlA tQ tAi
Qati Qf FiiAstallatilOlA,

~S) IQiAtiuGali9B Qf pFgpiI=t3r FiGQFQ wnit8. ThiFi sQ.an Pi sRQWIi iA thi GQmiliYiA8 pFgpiI=t3r
FiGQrQ Qr iA riGQFQ SwppliA:liAt8 thiriQf, a GQA:lf?lili QiS.F~tiQA Qf tAi PCQPiRo/ riGQCQS wAit8
iA SWGR Qitail as tQ iQimi;y SWGR wAits. Thi QiSGFitiQA sAan iAGlwQi tAi iQimiu.atiQA Qf tAi
,,,rQcK QrQiC WAQir WRiGR .QAStrwGtiQ, tAi YiaF Qf iAstallatiQA ~AliSS A:Qt QitifA:linapli piC §
d1.10Q0(t)(4) Qf this swppart, spi.iuG IQ.atiQA Qf the pCQpi~r witAHl iiQR a••QWltiA@j aCia iA
SW.R maMiC tAal it GaR Pi riaQil~' SPQt .Ri.kiQ i9F pFQQf Qf pRysi.al ixistiAGi, tRi
a.GQwAtiA@j .QA:lf?a~"s AYA:l9ir Qr QisisaatiQA, aA9 a~r 9tAic Qis.r~tiQA WSiQ iR .QAA:i.tiQA
with tAi QitifA:liaatiQA Qf thi Qrigiaal .QSt. J)iS.F~tiQAS Qf WAits Qf simiiaF Si1ii aA9 ~'fi sRall
;QIIQl,v pris.ripiQ grQWpiAgS.

(7) A.Si aA9 SiFVi.i lift Qf prQpi~r. Thi .QmillYiA:8 pFgpi~r ri.QFQ SRaIl Qis.IQSi thi agi Qf
ixistiA@j PFQPiRo/ aAQ tAi sWPPQrtiAg Fi.QFQS sRall Qis.IQSi tAi siFYiGi lUi lOlf PFQPi~7 FitiFiQ.
sX.ipliQAS fTQA:l this Fi'lwiFiA:liAl flOlF aAy prgpi~[ FiGQFQ WAil SRan Pi SWPA:littiQ tQ tAi
CQHlIRissiQA i9F appFQval i

(3) ~ Estimates. In cases where the actual original cost of property cannot be ascertained,
such as pricing an inventory for the initial entry of a continuing property record or the pricing
of an acquisition for which the continuing property record has not been maintained, the
original cost may be estimated. Any estimated original cost shall be consistent with the
accounting practices in effect at the time the property was constructed.

(ii) '.lIAiA Fi@WlatiQ plam is .QASWGtiQ WA9iF arrilA@jiA:limS i9F jQHlt
QWAifSRip, thi amQwAl Fi.iiviQ P)' tAi G9AStrw.tiQA GlOlA:lpa~r ffQA:} tAt QtheF jQim QWAiF QF
QWAiFS sRall9i .FiQiliQ as a FiQW.tiQA Qf thi grQss QQst Qf thi plaAt iA pla.i.

0) With rispi.t tQ jlOlim~7 Q'NAiQ PF9pi~" tAtFi sRall Pi SRQWA iA: tAi
GQAtiRwiRg PFQPi~7 FiGQrQ QF Fi.QFQS swppliA:limal tAiFitlOl i

(iii) WIliA a sali Qf a part imirist iA riswlaliQ plilRt is A:laQi, ~ 'fla.tiQAal
iAtirist SQIQ SRaIl 9i trialiQ as a ritiriA:lim aA:Q thi aHlQwm ri.iiviQ sRall 9i trial'" as
salvagi. Thi .QmiAWiAg PFQPiI=t3' FiGQFQ QF riGQFQS SWppliA:liAtal thifitQ sRall Pi SQ
A:laiAtaHliQ as tQ iQimify siparatil)' ritiriA:liAls Qf this aatwri ;1=QA:l p~7siQal ritiFiA:liAts Qf
jQimly QWAiQ plaAt.
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(2) Depreciation charges.

(1) Computation of depreciation rates.

Attachment II

(ii)~ Charges for currently accruing depreciation shall be made monthly to
the appropriate depreciation accounts, and corresponding credits shall be made to the
appropriate depreciation reserve accounts, CWffim Hl:QAtRly 'lRafgiS sAaIl AQfHl:all~' Pi
'lQHl:pYti~ Py tAi appli_atiQA 9f BAi tWilftA ef thll allRYal dipfi_iatiBA £ati t9 thi Hl:QAtbI~'

aVifagi palaAQi Qf tAi assB_ialid _aliSQf)' Bf plaAt TAi aVifaSi Hl:QAtAl~r palaAQi sAall Pi
'lQHl:pYtid wsiRg tAi 9alaA_i as Qf thi first aAd last da~ls Qf tAi .WffiAt mQAtA:

(ii) CQHl:paAiiS, \lPQA ri.iiviR8 pfier apprQval ffQHI: tAis C9H1:missiQA, Qf wp9A
PfiS'lfipti9A ~r tAis CQAmlissiQA, sAall appl~' SW_A dipri_ialiQA fali, iX'lipt ljf,lAiri prQl/isiQAS
9f paragfapA (S)(1)(iH ) Qf this parasrapA apply, as will fala91~' distri9wti QA a straigRt liAi
9asis tAi diaefiA_i 9itwiiA thi Ait PQQk 'l9st Qf a 'llass Qf sW9_lass 9f plam aAd its istiHI:atid
Ait salvaSi wfiAg tAi lrnQWA 9f istiIRakld fiHl:aiAiAg SiAli_i lifi Qf thi plaAt

(ii) IA tAi i\'im ~r _QRlp9siti pir_iAt.agi £ati 9i_QHl:iS AQ lQR8ir
appli_il9li, fiVisid _QRlpQSiti pir_imagi ratis sAallpi _QHl:pYkld iA a__QrQaAQi witA
s\l9pa£agrapA (i) Qf mis si_tiQA:

(iii) TAi _QHI:p~' sAaIl kiip SW_A £i_Qrds Qf PfQPift3' aAd pF9f1'ift¥ £i'ifiHl:iAts
as INill allQvl U:l1 QiwmlinatiQA Qf thl SIPe'i.1 lifa ef prQpi~[ \vl:liQA. Ras gilA t=itit=aQ, Q£

fa_ilitati tAi ~itifHI:iRati9A 9f SiAri_i lifi iA~i'latiQAS ~r Hl:9rtalit3\ twfRQVif, Bf 9thif
apPf9f)fiali Hl:itAQds, :!iW_A fi'lQrds will alse allQlN thi ditifHI:inatiQA 9f tAi pif'limagi Qf
sah1agi valwi aAd _est 9f fiHl:Q\lal fef Pf9f)iFt3' fitiFlI~ (FBHI: ia_A _lass Qf ~iprll_iil9li plaAt

(g) Depreciation accounting

(iv) IfjQimly Q,)/A89 figYla'i~ pf9f)i~r is swps'aA'ial iA ni'latiQA 'Q tai tBtal Qf
tAi sami kinQ Qf fig\llatid PfQPift¥ QWAid WAQlly p~r thi _QRlpaA~\ S\l_A jQiAtly Q\VAid

fiBwlatid pf9f)i~r sAall Pi appf9pfiatil~rsigfigat8~ iA tAi _QAtiAwiRg pfQpi~r fi_Qf~:

(i) URliss QtAiPNiSi pf9Vidid ~r thi CQRHRissiQA, iithif tAf9Y8A pfiQf
appfQval Qf WPQA pfis_riptiQA p~r thi CQlm'RissiQA, depreciation percentage and/or
amortizlltion rates shall be computed in confonnity with a group plan of accounting for
depreciation and shall be such that the loss in service value of the property, except for losses
excluded under the definition of depreciation, may be distributed under the straight-line
method during the service life of the property

(i) A separate annual percentage rate for each depreciation category of
telecommunications plant shall be used in computing depreciation charges. Exceptions will be
in accordance with (iii) below.

(iii)~ In certain circumstances aAd wpeA pfier apprQval Qf this CQHlJHissiQA,
monthly charges may be detennined in total or in part through the use of other amortizlltion
methods whereby selected plant balances or portions thereof are ratably distributed over
appropriate periods PfiS_fiPid 9¥ tAis CeAlHlissiBA: :!i\l_A .if_~staA.iS .Qwld iAQlwdi 9wt
AQt 9i limitid te (a.tQfS SW.A as thi ixistiAQi Bf fiSiA1i difi.iiAQiis Qr SWrpl\lSiS, ~rpiS Qf
plaAt tAat will 9i .9Hl:plitily fitirid iA tAi Aiar fwtwfi, aAd .AaASis iA tlli a••QwRtiRg fQr
plaAt WRifi altifAativi Hl:itAeds Aa\'i PiiA wS8d iA a••BrQaAQi witR tAis sw9paragrapR, SW_A
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(1) UnlNs QtRifWitsi pF9dQiQ 9~r tRis C9ImRissiQR, iitHif tbrQYsA appfQval, Qf WPQA
prisliiFiptiQR 9~' tRis CQRlIIlissiQR, QA=lQFt~atiQR sAall 9i liiQFApwtiQ QR tAi stFaisJ:lt HRi £RitRQQ,
i.i., i~al aRAwal :m:JQYAts sAall 9i appliiQ. TAi liiQSt Qf ialiiA ~'fli Qf aBSit sAall 9i :m:JQFtiZiQ
QR tAi 9asis Qf tAi istimati9 Hf8 Qf that assit aRlil sAall RQt 9i 'NFittiR Qft" iA: tAi aliiliiQ'tHltiAg
piriQQ iR \vRiliiA tHi assit is a"'i1:liFiQ. A FiaBQAa9li istimati Qf tRi YSifyl Hf8 A=l~' 9i 9aSiQ
SR the upper Qf lQ\Vi£ limits ~ViR &AQ\lSll a ;i*iQ ixistiRQi is AS! QitiADina91i. HQVliYiF; till
piriQQ Qf QA=lQFtizatiQA sRaU RQt iXliiiiQ fg~, YiaFS.

(A) TAi iIRpiRliliRg FitiriA=liAt was RQt aQi~atil~r liiQASiQiFiQ iR sittiAg
past QiPFiliiiatiQA FatiS

S) TJpQR QiFiliitiQR QF appFQval ft=QA=l tAis CQRlHlissiQR, tai liiQA=lPaJlY sAill liiri9it AliiliiQ'tHlt a100,
Aliilii\HlWlatiQ .oifFiliiiatiQR, aA9 CAaFgi AliiliiQYAt IHa, .oifiFFiQ UaiAtillaRbi aRlil
RzitiriA=liAts, \VitA thi YRpFQviQiQ fgF IQSS iR SiR'ibi >:'alwi. ~wliiA QA=lQWRts sAall 9i Qistri9wtiQ
RQA=l AliiliiQYAt 14aa tQ AliiliiQWAt ~s~1, .oipFiliiiatiQR -'iXpiRSi 1=ililiiQ£At=RY:RiliiatiQAS P,laAt iR
~ir>:,iliii, QF AliiliiQWAt ~S~J, .oipFiliiiatiQA -'iXpiASi PFQPi~' WilQ fgF ~QlFi

Tililii9HllR:WRiliiatiQRS USi, QJ,'iF SWliiA PiFiQQ as tAis CQ~issiQR A=li¥ QiFiliit QF apprQ'li.

(C) Thi FitiFiA=liAt is YRwswal sWliiA taat siHlilaF FitiFi£RiRtS aFi R9t

libly tQ FiliiYF iA tai fwQlFi.

(i) A ritiFiA=liAt ',JiiU 9i liiQRSiQiFiQ as RQIH"iliiyuiRg (ixtFaQFQiaaFY) QAly if tAi
fglJQIJ/iA8 .ritiria art) Hliti

(a) Alii~iFiQ QipFiliiia9li plaAt. \lA:liA alii~iFiQ QiPFiliiiabli plaAt liiaFFiiQ iA AliiliiQYAt 14J9,
.oif8FFiQ CAaFBis, is QiStFi9WtiQ tQ thi appn~pFiati plaAt aliiliiQWAts, aQjwstiAg iAtriis sAall 9i
A=laQi liiQ>:'iFiAg tAi QipFiliiiatiQR liiAaFgis appliliiabli tQ sWliiA plaAt fgF tAi PiFiQQ QYFiRg WAiliiA it
was liiaFFiiQ iR AliibQYAt 14a9.
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:m:JQWAtS sAall 9i appHiQ SifaFatil;' QF iA liiQA=l9iAatiQA wita Fates QitiFHliaiQ iA aliiliiQFQaAliii
'VitA paFagFapA (g)(J)(ii) Qf tAis SiliitiQA.

(J) IR tAi iViAt aA~' istimatiQ wSifyl lifi 9iliiQHWS RQ IQAgiF appliliiabli, a FiVisiQ iStimatiQ
YSifwlHfi sRall 9i QitiFHliAiQ iR aliiliiQrQaRliii viitR paFagFapA (A)(1) Qf si"tiQR.

(a) A£RQrtizatiQR liiAaFgiB BAall 9i A=laQi A=lQRlhly tQ tRi apprgpriati QA=lQrti1;atiQA iXpillSi
aliiliiQWRts aRlil liiQFFiSPQRQiBg "FiQits sAall 9i £RaQi tQ tRi appFQpFiati aFAQFtizatiQR FiSiF>:'i
a"liiQQJM;s. UQAtRl;' liiAargis sRall 9i liiQA=lPWtiQ 9~' tAi appliliiatiQR Qf QRi t\vilftA: tQ tAi anRwal
aA=lQFtizatiQA QA=lQYRt.

(4) TAi liiQFApaRy sAall kiip sWliiA FitliiQFQS as will aUQ\\, tAi QitiFHliRatiQR Qf tAi YSifyl lifi Qf
tAi aSSit.
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(i) ASSQYRtiRg fgr !SQt=P.v:mt 11Ii QrigiRal SQ!St Qf iAitial QPiratiAg !S)'!Stil=A
SQfp",ari fgr SQIHpYtifB saa)) 98 sla!S!SiR8~ t9 tR8 !Sa1=A8 a.s9YAt as tR8 ass9siatiQ aar~war8

waltlQir as'tY:ir8~ !Siparat81y Qr iA S9AjYAstiQA with tai ass9QiatiQ aarQwari.
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G) Plant Accounts to be Maintained by Class A and Class B telephone companies as indicated:

Attachment n

Account
Class Q

~.j, 20Ot 1

~ 2002

~ 2003

~ 2004
~ 2005
~ 2006
~ 2007

2110
Jll1
JIll
JllJ
J114
JllS
111~

1111
l1:2J
l1:2J
11:24

2210
Jl11
~

~

~ 2220
2230

lJJI
11J1

QwilQi.A8s
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Digital electronic switching
Electro-mechanical switching
Operator systems
Central office-transmission
RaQiQ syStiHlS

Class A

Property, plant and equipment:
Telecommunications plant in service
Property held for future telecommuni­

cations use
Telecommunications plant under

construction - short term
Telecommunications plant under

construction - long term
Telecommunications plant adjustment
Nonoperating plant
Goodwill

Account Title

REGULATED PLANT

TPI~ (;iAiral s'dfPQrt assitS j

Land and support assets
LaliQ

TELECOMMUNICAnONS PLANT TN SERVICE (TPIS)

TPI~ CiAtral Qft:i~i assits j

Central office-switching
Atlah!>8 al8QtrQAi. &vlitQAins

I Balance sheet summary account only

Comments of the United States Telephone Association



This account shall include the original cost of the investment included in Accounts 2110
through 2690.

Attachment II

Class ,A, Class Q
P1••QWRt Account

2310
:2a11
:2a:21
:2a41
;.u~l

:239:2

2410
2411
24:21
:24:2:2
~

:2424
242S
2429
:2431
2441

2680
:291U
:29~2

~ 2690

TPI~ Cabli aRQ wiri fa.ilitiis assits i

Cable and wire facilities
pgliS

TPI~ AmQrtiza91i aSSits
Amortizable tangible assets
Capital liasis
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CwstQAlir pFiAlisiS wiring

Intangibles

Comments of the United States Telephone Association

Account Title

TPI~ IRfg~atiQH QrisiBatiQAlti~iRatiQR assits j

Information origination/termination
~tatiQR apparatus

§ 32.2001 Telecommunications plant in service.

§ 32.2002 Property held for future telecommunication use.

(a) This account shall include the original cost of property owned and held for no longer than
two years under a definite plan for use in telecommunications service. If at the end of two years the
property is not in service, the original cost of the property shall be transferred to Account 2006,
Nonoperating Plant.

(b) Should a carrier desire to retain the property in this account for a period longer than two
years, it sRall ri'fWist apprQ\!al Qf tRis the Commission staff must be notified. The ri'twist notification
should include the property item in question, QiAlQRstrati taat tRi '.vaivir is iR tRi pY9li. iRtiFist, and
indicate, as precisely as possible, the additional time required for the property to be held in this account.
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§ 32.2003 Telecommunications plant under construction.
(a) This account shall include the original cost of construction projects. (~Qti ah;Q

§J~i;ZQOQ(~),

(b) When any telecommunications plant, the cost of which has been included in this account,
is completed ready for service, the cost thereto shall be credited to this account, and charged to the
appropriate telecommunications plant or other accounts

(c) if a construction project has been suspended fgr six IRQRtRS Qr IRQfi, the cost of the project
included in this account shall be transferred to account 2006, nonoperating plant, without further direction
or approval of this commission. If a project is abandoned, the cost included in this account shall be
charged to account 7nO, £PI;;CIAb CWARl;I;;£. 7300, Nonoperating Income and Expense.

§ 32.2004 [Removed]

.§ 32.2005 Telecommunications plant adjustment.

(a) This account shall include amounts gitirIRiAiQ iR a~~QrQaR"i witll para@rapA
§J~IJ~) Qf tRis SW9part representing the difference between:

(1) the fair market value of the telecommunications plant acquired, plus
preliminary expenses incurred in connection with the acquisition; and

(2) the original cost of such plant, governmental franchises and similar rights
acquired, less the amounts of reserve requirements for depreciation and amortization of the property
acquired. If the actual original cost is not known, the entries in this account shall be based upon an
estimate of such costs.

(b) The amounts recorded in this account with respect to each property acquisition (except
land and artworks) shall be disposed of, written off, or provision shall be made for the amortization
thereof, as follows:§ 32.2005 Telecommunications plant adjustment.

(1) Debit amounts may be charged to Account 7J7Q, £p~ial CAar@is, 7300
Nonoperating Income and Expense, in whole or in part, or amortized over a reasonable period tRrQW@A
~Aar@is tQ A~~QwRt 7~90, Othir ~QRQpiratin8 IR~QIRi, without further direction or approval by this
Commission. When specifically approved by this Commission, or when the provisions of paragraph
(b)(3) of this section apply, debit amounts shall be amortized to Account 9$9$, P..mQrtiilatiQR I;;Jlipimi
OtRif: 6560 Depreciation and AmortiZtJtion Expense.

(2) Credit amounts shall be disposed of in such manner as this Commission may
approve or direct, except for credit amounts referred to in paragraph (b)(3) of this section.

(3) Within one year from the date of inclusion in this account of a debit or credit
amount with respect to a current acquisition, the company may dispose of the total amount from an
acquisition of telephone plant by a lump-sum charge or credit, as appropriate, to Account~ 6560
without further approval of this Commission, provided that such amount does not exceed $100,000 and
that the plant was not acquired from an affiliated company

Attachment II - Page 37



amount.

Attachment UComments of the United States Telephone Association

§ 32.2006 Nonoperating plant.
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(b) the amounts included in this account shall be maintained to show the nature of each

~ This account shall include the company's investment in regulated property which is not
includable in the plant accounts as operating telecommunications plant. It shall include the company's
investment in telecommunications property held for sale. (Note also Account 1406, Nonregulated
Investments. )

§ 32.2007 Goodwill.

(a) This account shall include any portion of the plant purchase price that cannot be assigned
to specifically identifiable property acquired and such amount should be identified as "goodwill". Such
amounts included in this account shall be amortized to Account 7J~O, OlQir ~9A~iratiA8 IA.9Rli 7J(J(),
N9"9pfJI'fJliRg [JJB9",' Q"fl Exp,,,s', on a straight line basis over the remaining life of the acquired plant,
not to exceed 40 years.
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~When land is acquired in excess of that required for telecommunications purposes, the cost
of such excess land shall in included in Account 2006

Attachment IIComments of the United States Telephone Association

§ 32.2110 Land and support assets.

(S~ A'mual 9f Al9fi frlil~liIRt pa~'HliAtS fgr USlil Bf laRa sRall 9i rlilS9rQliIQ iA ~i flilAt sU9siQiary
rlilsQra ~atliIgQ~r fgr ,h.SS9uAt 9U 1, 1.:mQ aAa .QuilaiAg Ii*PliIASIiI

~ This account shall include the original cost of all land held in fee and of easements, and
similar rights in land having a term of more than one year used for purposes other than the location of
outside plant (See Accounts J411 ~F9WgR J441 2410) or externally mounted central office equipment (see
Accounts JJll aAQ J1U 2210). It shall also include special assessments upon land for the construction of
public improvements.

~ When land is acquired for which there is not a defmite plan for its use in
telecommunications service, its costs shall be included in Account 2006, Nonoperating Plant.

This account shall be used 9y Class .Q ~Q~aAiiS to record the original cost of land and
support assets of the type and character required listed below Qf Class A SQ~anililS iA fl.sSQuAtS JIll
tRFQUgR J 1J4 ,

l:9~ WA.liIA laAQ, t9glil~liIF wi~ 9uilamgs ~liIFIiIQA, is as~irlila, ~liI Qriginal SQst sRall 9li1 fairly
appQrtiQAliIa 9li1W,'liIliIA ~i laAQ aAQ thi wilaiAgs aAQ assQUAtlila fgF assQraiAgly, If thlil plaA Qf as~isiti9A
sQAtilAplatis ~i riIHQJ,lal 9f wilaiAgs, ~liI tQtal SQst Qf tAi I~ aRa QuilaiAgs sRall 9i aSSQuAtaa fgr as ~1iI

SQst Qf ~liI laAQ, anQ tRliI sal~{agi J,lalulil Qf tAliI wilaiAgs "'RliIA aispQslila Qf sllall 9i aiawstlila frQAl ~1iI SQst
Bf tRliI laAQ SQ QitlilfHliAiQ,

~ Installments of assessments for public improvement, including interest, if any, which are
deferred without option to the company shall be included in this account only as they become due and
payable. Interest on assessments which are not paid when due shall be included in Account 7S4Q, OtRir
IAtlilrlilst I>IiIQusti9AS 7500, Interest and Related Items.

~ When land is purchased for immediate use in a construction project, its cost shall be
included in Account 2003, Telecommunications Plant Under Construction-Short Tenn, or Account 2004,
Telecommunications Plant Under Construction-Long Tenn, as appropriate, until such time as the project
involved is completed and ready for service.

(~ Thlil Briginal S9St 9£ InsiAQIQS, liIasliIHllilAts, rigllts Qfw~" aAQ silAiiar rigllts iA laaQ A~{iA8

a tifHl Qf AlQri tAaA QAliI Yiar aAa AQt iAsluQa91i iA AssQuAt 1111 sAall 9li1 iASlwQia iA tRliI aSSQuAts fgr
QutsiQliI plaAt Qr liI*tlilrAally HlQwAtlila ~liIAtral 9ffisi liIquipHllilAt iA SQIlRliIStiQA witA \vAi.A tAi rigllts Wlilri
as~irlilQ:

This account shall include the original cost of motor vehicles of the type which are designed
and routinely licensed to operate on public streets and highways.
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§ U,JllJ Ai£li:ra~,

This account shall include the original cost of special purpose vehicles.

This account shall include the original cost of aircraft and any associated equipment and
furnishings installed as an integral part of the aircraft.

TRis a••Q\IRt sAall i~IwQi the original cost of power operated equipment, general purpose
tools and other items of work equipment.
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This account shall include the original cost of tools and equipment including \UliQ tQ HlaiR~iR

itiHls iR.IwQiQ iR A••QWRts J 11J tQFQW@R J lIe

W This account shall include the original cost of buildings, and the cost of all permanent
fixtures, machinery, appurtenances and appliances installed as a part thereof. It shall include costs
incident to the construction or purchase of a building and to securing possession and title.

(9~ WRiR laaQ, tQ8itAir \VitA tAi 9liilQiRss tAifiQR, is a.'tWifiQ, tAi Qfi@iRal .Qst SRan 9i
fairl:y aWQrtiQRiQ 9iPNiiR tAi IlHlQ a.RQ 9wilQiR8S, aR9 tAi alIlQ\lRt awli.abli tQ tAi 9liilliilRSs SRan 9i
i~lwliiiQ iR tAis a••QWRt TRi aHlQWRt appli.abli tQ tAi laR9 sRall 9i iR.lwliiiQ iR A••QwRt JIll, laRQ,

~ This account shall not include the cost of any telephone equipment or wiring apparatus for
generating or controlling electricity for operating the telephone system.

This account shall include the original cost of furniture in offices, storerooms, shops, and all
other quarters. This account shall also include the cost of objects which possess aesthetic value, are of
original or limited edition, and do not have a determinable useful life. TRi .Qst Qf a~[ fyr;Ritwri alta.RiQ
tQ aR9 .QRstitwtiRg a part Qf a 9williiiR@ SRaIl 9i .Aar@iQ tQ A••QwRt J 1J1, ~wilQiRgs ,



Attachment IIComments of the United States Telephone Association

Attachment II - Page 41

§ 32.2210 Central office - switching.

(g) This ar;;r;;QwR:t 9QiS Ret iR:r;;lwQi tI:li r;;Qst Qf r;;QR::IpwtiFs, tI:liiF aSS9r;;iatilil PiFipl:liFal Qi:vir;;iS,
aRQ tAiiF QPiratHlg SyStiR::l SQ&t;wari assQr;;iatiQ !.vitA SJVit.l:lmg, RiPiVQrk sigRaliR:g, R:itJ)l9rk QPirati9R:S 9r
9thir spi.iu. tili.QR::IIRYRir;;ati9R:S plaRt. ~w.1:l fiiiQlR:pYtirs, piripl:lirals, aR:Q SQfp.vari sl:lall 9i r;;lassiuilil tQ
tl:li apprQpriati p.vit.l:liRg, Rit1FQrk siBRaliRg, Rit1FQrk i*fliRSi, Qr 9t1:liF plaRt ar;;r;;QwAt.

(r;;) This a••Q\ffit sl:lall iR:fiiilwgi tI:li QFigiRaI .Qst Qf iRitial epiFatiRg s~rstiR::l SQ~VaFi feF
.QR::IpwtiFS .lassiuaeli tQ tl:lis ar;;"QwAt Wl:litAiF ar;;'fYiFiQ sipaFatily QF iR "QR:jWR:fiiitiQA witl:l aSSQr;;iatiQ
Aarg',l,riJri i

~) AQmiRiStfativi iR:feFR::\atiQR pFQr;;issiR:g iRr;;lwQiS 9wt is R:Qt liHlitiQ tQ ar;;tivitiis swr;;1:l as tI:li
pFipaFatiQR Qf uRaRr;;ial, statistir;;al, QF QtAiF 9WSHliSS aRal~rtir;;al FiPQRsj pFipaFatiQR QF paYFQll .WStQR::IiF
9ills, aRQ r;;asa R::IaRagiR::IiR:t Fip9Rs, aRg 9tAiF Fir;;9F9S aR:9 Fip9RS R9t spi.iur;;all)' QisigRi9 fgF tistiR:g,
QiagR:Qsis, maiAtiRaRr;;i QF r;;QAtFQl Qf tlli tilir;;QR:lmYRir;;ati9As IWtwQFk far;;ilitiis.

J;Z.1 U4 OilWFal PWFpQSi r;;QR:1pYtiFs 0

~ This account shall include the original cost of computers and peripheral devices w~ir;;1:l aFi
QisigRiQ tQ PiFfeFR::\ giRiFal aQR::IiR:istFativi iR:feFR::\atiQR pFQr;;iSsiRg ar;;tivitiis i

J UJ 0 1 Offir;;i ~loIpPQR 'l'iwipR::liAt
J UJ oJ CQR::Ipa~r CQR::IIRYRir;;atiQRS E'iwiPR::liRt

(a) This account shall include the original cost of office equipment in offices, shops and all
other quarters. Thi r;;Qst Qf aRy i'iYipR::liAt attar;;l:liQ tQ aRQ r;;QRstitwtiRg a paR Qf a 9wilQiGg sl:lall 9i
r;;l:laFgiQ tQ Ar;;"QwAt J U 1, ~wiIQiRBS I

This account shall be used 9~r Class ~ .9R::1paAiis to record the original cost of switching
assets of the type and character ri'fYirilil 9f Class A r;;QR::I:paRiiS iR Ar;;r;;9WR:ts 1111 tArQwgl:l 111S listed
below.

~) ~wit.l:liRg plaRt i~r;;lwgiS switr;;a9QarQS wair;;a PirfgFR::\ a.R: epiFatQr aSSiStaA:.i ~tiQR aR:9
i'iwipHWAt wl:lir;;1:l is an imigral paR tAiri9f. It QQiS RQt i~r;;lwgi i'iwipR::liRt WSiQ s91il)' fer tbi rir;;9F9mg
Qf r;;alliR:g tilipl:lQRi RYm9irs iR r;;QR:R:ir;;tiQR witA r;;wst9R::1iF QialiQ r;;I:laFgiQ tFaUir;;, Qial taR:QiR::I switfiiil:lQQarfil€
3R4 splQial &irviQi sv:,i~AeQarQs \lS19 in QQA,iWRQtiQA vlitA pri¥ati line &iFViQi; &UQR i'JU;iplHiAt sAal1 98
r;;lassiuiQ tQ tI:li paRir;;wlaF sJ;vitr;;1:l tI:lat it SirViS,

~ This account shall include the original cost of stored program control analog circuit­
switching and associated equipment. This account shall also include the cost of remote analog electronic
circuit switches.
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§ 32.2220 Operator systems.

Attachment IIComments of the United States Telephone Association

~ Switching plant excludes switchboards which perform an operator assistance function and
equipment which is an integral part thereof. It does not exclude equipment used solely for the recording
of calling telephone numbers in connection with customer dialed charged traffic, dial tandem switchboards
and special service switchboards used in conjunction with private line service; sw,,1:1 i'iWiPHliAt sAall 9i
"lassiuiQ tQ tAi parti"wlar swil,,1:1 tRal il SinT8S,

(Q} JJ IS, ~ OtAir ili"trQ Hli"AaAi"al swit,,1:IiQ8. This sw9account shall include the original
cost of all other types of non-electronic circuit-switching equipment such as panel systems and their
associated circuit-switching equipment.

(,,} J~IS,~ CfQSS9ar swit,,1:IiA8' This sw9account shall include the original cost of crossbar and
associated circuit-switching equipment. Also included in this account is the cost of electronic translator
system equipment used in switching.

~} £Wi~AiQ8 plaAt 8""I\lQis s~ril"A9QarQS wAi"A piri9£IH: aA QpiratQr assistall"i tQll"tiQA aA9
i'iWipHliAt wAi"A is aA iAti8rai part tairiQf. It QQiS AQt i""lwQi i'iWipHliAt wseQ SQlily fgr mi ri"QrQiH8
Qf "alliQ8 tilipAQAi AWm9irs iA "QAIW"tiQA with "wstQHlir QialiQ "Aaf8eQ traUi" j Qial8Q klA9iHl
S'?litQRbgar:Qs ami sfi.ial SifViQi S\J'it.AI;)9iJ;QS \lSi~ iR .QAj'YAQtiQA 'vidt pri"zattt lini sirviQi; SUQA
i'iwipHliAt sAall 9i "lassiuiQ lQ lAl) parti"wlar swit,,1:1 that il SinTiS.

~This account shall include the original cost of non-electronic circuit-switching equipment....
Thi iA\'iSWiAt iA 8li"lrQ Hl8"AaAi"al swit"AiAg i'iwiPHliAl sAall 98 HlaiAtaiAiQ iA mi fgllQwiQ8
SW9a""QwAts i

W This account shall include the original cost of stored program control digital switches and
their associated equipment. Included in this account are digital switches which utilize either dedicated or
non-dedicated circuits. This account shall also include the cost of remote digital electronic switches.

~J IS. I :iltiP 9~r £tip £':\'il"AiAg
~~IS.~ CfQSS9ar £wit"AiQ8
JJ IS.1 Otair iili"trQ Ui"AaAi"al ~wik:AiH8

~} JJ IS,I £tiP 9~' Stip S'Jlil,,1:IiQ8' This sw9account shall include the original cost of step-by­
step and associated circuit-switching equipment.

(a) This account shall include the original cost of those items of equipment used to assist
subscribers in utilizing the network and equipment used in the provision of directory assistance, call
intercept, and other operator assisted call completion activities.

(b) This account does not include equipment used solely for the recording of calling telephone
numbers in connection with customer dialed charged traffic, dial tandem switch-boards and special service
switchboards used in conjunction with private line service; such equipment shall be classified to tAtt
parti"wlar s',I,rit,,1:I tAat il Sin'8S. Account 2210, Central Office Switching.

§ 32.2230 Central office - transmission.
This account shall be used 9~r Class Q "QrRpaAiiS to record the original cost of radio systems

and circuit equipment of the type and character r8'iwir8Q Qf Class A "QrRpaAi8s iA A""QwAts JJ1 I aA9
~ listed below.
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§ :rL~J11 RaQiQ SystilHS.

Attachment II

~ This account shall include the original cost of ownership of radio transmitters and
receivers. Thi iW.'iStlHiAt iA faQi9 SystilHS sHall 9i lHaiAtaiAiQ iA tHi fQHQwiA§ swbaQQQwAtSi

~) JJ~ 1•1 ~atiHiti aaQ iartH Stati9A faQ11 itiiS• This ~ccount shall include the original cost
of ownership interest in satellites (including land-side spares), other spare parts, material and supplies. It
shall include launch insurance and other satellite launch costs. This ~ccount shall also include the
original cost of earth stations and spare parts, material or supplies therefor.

t1+ This ~ccount shall include the original cost of radio equipment used to
provide radio communication channels. RtaQiQ i~lplHiAt is that i~iplA8At WHiQH is WSiQ fQf thi
8iAiratlQA, ampliHQatiQA, PfQp38atiQA, fiQiptiQA, IHQQwlati9A, aaQ QilH~latiQA Qf faQiQ WlPt'iS lA ffii
SpaQi QVif WHiQH QQIHIHWAiQati9A QHaRRils QaA 9i pfQ'IiQiQ. This ~ccount shall also include the
associated carrier and auxiliary equipment and patch bay equipment which in an integral part of the radio
equipment. ~WQH i'iWlplHiAt 1Hi¥ 9i 19.atiQ iA QiAtfal Q;QQi 9w1lQi98S, tifIHiAal fQQIHS, Qf fipiatif
statiQRB Qf lH~r 9i IHQUAtiQ QA tQWifS, lH;;w;ts Qf QtHif sWPpQrts.

(J) This swbaQQQ\lAt sHaH 9i lHaiAtalAiQ iA QrQif that thi QQlHpaA¥ mi¥ sipafatily
fipQrt thi alAQWAts .QAtaiAlKl HifiiA that filati tQ Qillwlaf faQi9 faQilitiiS, AQA .illwlaf faQiQ faQilitiiS, aaQ
tiffistrialmiQfQw;p,'i raQi9 fa.mtiiS. ~W.H swbsiQiafY Fi_9fQ .ata89fiiS sHall 9i fiPQrtiQ as fi~ifiQ 9y
Part 4~ Qf tHis CQAmlissiQA's RwliS aaQ Ri8ulatiQAS I

~ This account shall include the original cost of equipment which is used to reduce the
number of physical pairs otherwise required to serve a given number of subscribers by utilizing carrier
systems, concentration stages or combinations of both. It shall include equipment that provides for
simultaneous use of a number of interoffice channels on a single transmission path. This account shall
also include equipment which is used for the amplification, modulation, regeneration, circuit patching,
balancing or control of signals transmitted over interoffice communications transmission channels. This
account shall include equipment which utilizes the message path to carry signaling information or which
utilizes separate channels between switching offices to transmit signaling information independent of the
subscribers' communication paths or transmission channels. This aQQQ\lAt sHaH alsQ iAQlwQi tHi QfiSlRal
.9St Qf aSSQ.iatiQ IHatifial WSiQ iA lAi QQRBtl:U.tiQA Qf SU.H plaAt. CifQwit i'iUlplHiAt lHa~' 9i IQQatlKl in
.iAtral QtH.is, in lHaAA.Qlis, QA PQliS, iA .a9iAitS Qf Huts Qf at Qthif QQlHpa~' IQ.atiQAS.

~) This aQ.Q\lAt iX:QlwQis .arrlif aaQ awlimafY i'iWlplHiAt aaQ pat.H 9i¥s wlliQH ari
iAQlwQabli iA A••QuAt JJ~ 1.J, OlAif RaQiQ yaQilitiiS. This aQQQwAt alsQ ix:.luQiS SU.H i'iUlplHiAt \\taiQa
is aA iAti8ral I2QIHpQAiAt Qf a lHajQf WAit ',\'ai_a is .lassiHabli tQ Qtlwf aQ.QWAtS.

FipQrt lAi aIHQ\lAts .QAtaiAiQ ai~iA tAat filat8 ~ Qi81tal aAQ aAaIQ8. ~u.a sU9siQlafY ri.QrQ .ati89riis
saaH 98 FiPQrtiQ as ri~iriQ 9y Part 4~ Qf tHis CQAlIRoissiQA'S RuliS aaQ Ri8ulatiQAs.

§ 32.2310 Information origination/termination.
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+i) Station apparatus for company official use shall be included in Account 1U:a, OffilDi
SquiplA:iAt. 2110, Land and Support Assets.

Attachment IIComments of the United States Telephone Association

~ The cost of cross-connection boxes, distributing frames or other distribution points which
are installed to tenninate intrabuilding network cable shall be charged to Account 141(1, IAt1=a9wiIQiAg
~iP,';'Q1=k Callii. 2410, Cable and Wire Facilities.

~) salDR lDQ1:RpaA¥ sRall pripa1=i a list Qf statiQA apparaQls wAilDA sAall 9i YSiQ as its list Qf
QispQsitiQA YAits fQr tAis alDlDQwAt, tAi lDQSt Qf wAilDA WAiA fiAally QiSPQSiQ Qf shall 9i lDriQitiQ tQ tAis
alDlDQ\lAt aAQ lDAargiQ tQ AlDlDQwAt :a 100, AlDlDWlRWlatiQ I)iprilDiatiQA.

~ This account shall include the original cost of station apparatus, including teletypewriter
equipment, telephone and miscellaneous equipment, small private branch exchanges and radio equipment
(excluding mobile), installed for customers' use. ItiNRB iAlDIYQiQ iA tAis alDlDQ\lA:t sRall 1=ilA:ain RiriHl wAtil
fiAall~' Qi&pQSiQ Qf Q1= YAtH WSiQ iA SYlDR lA:aAAir as tQ warraAt iAlDlwsiQA iA QtAir alDlDQ\lAts,

This account shall be used 9y Class ~ lDQ1:RpaAiiS to record the original cost of infonnation
origination/tennination equipment of the type and character 1=iqui1=iQ Qf Class A lDQ1:RpaAiis iA itlDlDQwAts
1~11 ~1=QwgR1~(l1, listed below.

~ Operator head sets and transmitter in central offices and at private branch exchanges, and
test sets such as those used by wire chiefs, outside plant technicians, and others shall be included in
Account 111(1, O~i1= WQrk S'iyiplRiAt 2110, Land and Support Assets or Account~ 2220 Operator
Systems, Q1= itlDlDQ\lAt 1:a41, la1=gi V+ivati ~raAlDA s*lDAaAgis, as appropriate.

+*) AA aAAyal iAViAtQF)' Periodic asset verifications as prescribed by GAAP shall be taken of
all station apparatus in stock that are included in this account. Thi 1NIR9ir Qf SYlDR StatiQA apparaQls itilA:S
as QitiF:RliAiQ 9)' tAis iAViAtQry, tQ8itAi1= witll AVHl9ir Qf all QtAir statiQA apparaQIs itiNRB iAlDIYQiQ iA tRis
alDlDQ\lAt, SAall 9i lDQ1:RpaAla witA tAi lDQFFi&PQAQiA8 AVHl9iF Qf StatiQA apparaQls itiIQ:S as SAQ\¥A 9y tAi
ri&pilDtivi lDQAtFQI AllDQraS, TAi QRgiHal lDSSt sf a~r WAFilDQAlDili9 aiffiriAlDiS ~ir~' aH;lDIQSia sRall 9i
aQjysti9 tAfQY8A AlDlDQ\lAt :aloo, AlDlDYHWlatia I)iprilDiatisA. .'tpprgpriati ViFifilDatisR& sAall alss 9i lA:a9i
at Syitallii iAtirvals aAa AilDissaF)' aajYStlA:iAts 9iPNiiR tAis alDlDQ\lAt aRa AlDlDQYAt :a 100 SAall 9i lA:aai f9r
all StatiQA ~araQIs iAlDIYaiQ iA tAis alDlDQWAt,
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~ Items of station apparatus in stock for which no further use in the ordinary conduct of the
business is contemplated, but which as a precautionary measure, are held for possible future contingencies
instead of being discarded shall be excluded from this account and included in Account 1220, Inventories.
(R-5)

(A) i:m9i9Qe9 C~i: is tAat i~iplHiAt Qf iW,'iRtQfy WAiGA was tafit2fig Qf QtA.i~wiSi SWBjiGt tQ
tAi jWfisgiGtiQRal s~afatiQRS ffQGiSS as Qf JaRwafY 1; 1993.

~ This account shall include all amounts transferred from the former Account 232, Station
Connections, inside wiring subclass.

~ This account shall include the original cost, including the cost of installation, of multiple
manual private branch exchanges and of dial system private branch exchanges of types designed to
accommodate 100 or more lines or which can normally be expanded to 100 or more lines, installed for
customers' use. This account shall also include the original cost of other large installations of station
equipment

(1) which do not constitute stations,

(2) which require special or individual treatment because of their complexity,
special design, or other distinctive characteristics, and

(3) for which individual or other specialized cost records are appropriate. (~Qti

alsQ AGGQWRt 2311; liltatiQR Pzffafatws i)

~ The cost of intrabuilding network cables including their associated cross-connection boxes,
terminals, distributing frames, etc., is chargeable to Account 242~; IAtfa9wilgiRg ~itwQfk Ca91i. 2410,
Cable and Wire Facilities.

~ The cost of outside plant, whether or not on private property, used with intrabuilding
network cable shall be charged to the appropriate outside plant accounts.

(g) [RiSiP'i9)

~ Private branch exchanges for company official use shall be included in Account~
On:in i:~iflHiRt 2110, Land and Support Assets.

~ Embedded CPE is that equipment or inventory which is tariffed or otherwise subject to the
jurisdictional separations process as of January 1, 1983. Inventories of large private branch exchanges
equipment are included in Account 1220, Inventories.
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(1~ WQRmitam••aQli, This sw9si9ia~r r:ireQr:9 reatigQ~r s~all i~lw9i tRi Qr:igiR:a1
~Qst Qf Qpti~al t:i9ir: reaQli aR:9 QUlir: aSSQreiati9 matir:ial WS1il9 iA reQAstl"W~tiAg a p~ysireal patR
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§ 32.2410 Cable and wire facilities.

~~ ~a~R QQmpa~r s~an pr:ipar:i a list Qf QtRir: tir:miR:a1 i,!:wipmiR:t W~i.R s~an ei WSi9 as its
list Qf l"itir:imiR:t WAitS fQr: tRis a~reQWR:t, tlli reQst Qf wRi~~ W~liIR: t:inall~r 9ispQSi9 Qf sRall ei rer:i9itiQ tQ tRis
arere9Wlt aR:9 re~ar:gi9 tQ A.reewAt d10(;), Arerewmwlati9 Dipr:liIreiatiQA.

~ This account shall include the original cost of other Non-CPE terminal equipment not
specifically provided for elsewhere and items such as specialized communications equipment provided to
meet the needs of the disabled, over-voltage protection equipment, multiplexing equipment to deliver
multiple channels to customers, etc.

~ This account shall include the original cost of coinless, coin-operated (including public and
semi-public), credit card and pay telephones installed for use by the public.

~ This account shall also include the original cost of operating spares that are required to
provide a continuity of service for public telephones. Thi QpiFatiAg spar:is SRaIl R9li iX~ii9 six mQAtRs'
swpflly iA tiFmS Qf Wt=R:QVir: aA9 ei aJ/ailaQli tQ iR:Etallir:s fl"Qm IQ~atiQR:E iA r:iasQR:aeli pr:Qximi~r tQ tRi
IQ~atiQA Qf tRi iR:Etalli9 i~iflmlilAt ,

~ The original cost of installing public telephone equipment shall not include the labor and
minor materials costs of installing the public telephone equipment or premises wiring. These costs as well
as the cost of replacing a public telephone shall be charged to Account Q3~1, ~IiQ TilipRQIW Tir:miAal
~~ipmiR:t ~XPiR:Ei 6310, Infonnation Origination and Termination Expense. The labor and minor
materials costs of removal of public telephones will also be charged to Account~. 6310.

This account shall be used 9y Class i reQmpaAiis to record the original cost of cable and wire
facilities of the type and character r:i~ir:i9 Qf Class A reQmpaAiis iA A~reQwR:ts 1411 tRr:ewgR 1441, listed
below.

This account shall include the original cost of poles, crossarms, guys and other material used
in the construction of pole lines and shall include the cost of towers when not associated with buildings.
This account shall also include the cost of clearing pole line routes and of tree trimming but shall exclude
the cost of maintaining previously cleared routes.

(a) This account shall include the original cost of aerial cable and of drop and block wires
served by such cable or aerial wire as well as the cost of other material used in construction of such plant.
£w9sir;liary r:ireQr:Q ~atigQr:iiSI as 9it:iIW9 9iIQ,)/, ar:i tQ 9i maiR:taiAi9 fQr: AQRmitam. air:ial ~aQli aR:9
mitamre air:ial reaQli,
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(fW) Thi .Qst Qf QfQf aRQ 91QfWk WifiS S@priQ 9y YRQiFgfQYAQ fWa9ht sRaIl 98 infWlYQ8Q iA:
A,fWfWQYm ~4:J~, QYfiiQ Ca9li.

~ The cost of pumping water out of manholes and of cleaning manholes and ducts in
connection with construction work and the cost of permits and privileges for the construction of cable and
wire facilities shall be included in the account €AaFgiabl8 wi~ SY€A fWQmR:YfWtiQA.

Qf siA:gli Qf paifiQ .QA:QyfW~Qf fWa91i, Wifi aAQ QUlif aSSQ€iahtQ m~ifial YS8Q iA fWQAStfY.tiAg a pA~rsifWal path
fgr th8 tfaR€missiQA Qf ~li€QAYA:YAi€atiQR€ signals.

(1) WQllIA:i~lli. fWa9l8. This sYbsiaiary ri.QfQ fW~igQf)r &Rail iAfWlYQi Vw QfigiAaI
fWQSt Qf QftifWal Q9if .a91i aRQ QUlif aSSQ.i~8Q lA:~ifial YSiQ iA: .QR€tfYfWtiA:g a fA¥sifWal path fgr tl1i
tfaAsmissiQA Qf tili.9HUIlYAi.atiQAs signals i

(~) ~48~llifW fWa9l8. This sY9siaiary f8fWQra fWa~igQf)r sAall iAfWlYQ8 ~8 QrigiAal fWQS~

Qf siRgli Qr fairiQ fWQRQ"U;~Qr fWa9li, wir@ aRQ QtA@r assQfWiatiQ mawrial YS@Q iA €QAStfY€tiAg a
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~ This account shall include the original cost of underground cable installed in conduit and
of other material used in the construction of such plant. ~Y9siQi3f)l rifWQrQ .~igQriiS, as QiaaiQ 9ilQw,
ari tQ b8 maimaiAiQ fgr AQmA:italli. YRQirgfQYAQ fWa9li aAQ lA:italli€ YRQirgrQYRQ .a9li:

~ The cost of permits and privileges for the construction of cable and wire facilities shall be
€Rarg8a9li with SYfWA fWQR€tfYfWtiQA:: included in this account.

(d) The cost of cables leading from the main distributing frame or equivalent to central office
equipment shall be included in the appropriate switching, transmission or other operations asset account.

(I) WQllIA:i~lli••a91i. This sY9siQiaf)l r@.Qra .~igQf)r sAall iA.lwQi tAli) QfigiAal .Qst Qf
gpti.al fi9if €abli aAQ Qthir aSSQr;iatia matirial YSia iA r;Qmtrw€tiA:g a pAysi.al path fer tAi tFammissiQA
Qf tli)lli).QAYA:YA:i.atiQA:s sigAals.

(a) This account shall include the original cost of buried cable as well as the cost of other
material used in the construction of such plant. This account shall also include the cost of trenching for
and burying cable run in conduit AQt .lassifiapli tQ ."'••QYIlt :J441, CQA:Qyit ~ystilA:s. ~YPsiQiaf)r fi.QfQ
.~igQfiiS, as QifiA:iQ biIQJ},', ari ~Q Pi maintaiRiQ fgf A9ll1A:italli. 9YfiiQ .a91i aAQ IRi~Ili. 9YfiiQ .a91i
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(:2) Uitallis s~li, This sY9siQiaF)' riSQrQ satiSQF)' SRaIl inslYQi tAi Qri@iAal SQst

~) Thi SQst Qf piFJ:Aits aAlil priviliSis fgr Ul8 QQRstFYstiQR Qf s~li ilAQ wiri fasilitiis sAall 9i

~) Thi QQst Qf pwmpin8 watir QUt Qf J:AiW-DQlis aAlil Qf sliillliAg J:Aan1lQlis aA9 QUsts iA
SQnDistiQA with SQA€tFYStiQA wQrk aAlil tAi SQst Qf piFJ:Aits aAQ privili§is fQr thi SQAStFYstiQA Qf s~li aAlil
wiri fasilitiis SRaIl 9i iAsluQiQ iA tAi a-SQuAt sAarSia918 witA susA SQAStFYstiQA,

(a) This account shall include the original cost of submarine cable and other material used in
the construction of such plant, SY9siQiaF)' riSQrQ satiSQriiS, as QifilWQ 9ilQw, ari tQ 9i J:AaiAtailWQ fgr
AQl1J:Aitallis SY9J:AariAi s~li aAQ J:Aitallis SY9J:AariAi sil9li.

(1) ~QAlRitallis sa9li. This sY9siQiaF)' riSQrQ satiSQF)' SRaIl iAsluQi Uli Qri@inal

(:2) UiHallis Q~li, This sU9siQiary riSQrQ QatiSQF)' sAall iAsluQi tAi Qrisinal QQst
Qf siA§li Qr pairiQ QQAQustQr Q~li, wiri aAlil QtAir ass9QiatiQ J:Aatirial USiQ iA QQA€tFYstiAg a p~[sisal patA
fQr tAi trilASJ:AissiQA Qf tiliQQIRHHlJHsatiQAS si§Aals.

SQst Qf gptisal fi9ir s~li aAlil Qthir aSSQSiatiQ J:Aat8rial USiQ iA SQA€tFYstiAg a PA¥sisal path fgr thi
traAsJ:AissiQA Qf tilisQR'lmYJHsatiQAs siSAals,

Qf siB@li Qr pairiQ SQAwstQr s~li, wiri aA9 9tAir aSSQSiatiQ J:Aatirial USiQ iA SQllStFYstiAg a ~rsisal path
fgr thi traAsJ:AissiQA Qf tilisQIRHWAisatiQAS siSAals.

(9) Thi SQst Qf piFJ:Aits aAlil priviliSiS fgr tAi SQA€tFYStiQA Qf s~li aAQ wiri fasilitiis SRaIl 9i
iAsluQiQ iA tAi assQUAt sA.arSi~li with susA SQAStFYstiQA,

(a) This account includes the original cost of deep sea cable and other material used in the
construction of such plant. ~Y9siQiilF)r riSQrQ sati§QriiS, as QiflRiQ 9ilQw, ari tQ 9i J:AaiAtaiRiQ fgr
AQAmitallis Qiip Sia s~li aAlil J:Aitallis QiiP Sia s~li.

Qf siR81i Qr pairiQ SQRQust9r s~li, wiri'aRQ QtAir aSSQSiatiQ J:Aatirial USiQ iA SQA€tFYstiA@ a p~rsisal path
fgr tAi tramJ:AissiQA Qf t81isQQYHuRisatiQA€ siSRals i

SQst Qf Qptisal fi9ir s~li illlQ QtA8r aSSQSiatiQ J:Aat8rial USiQ iA SQllStFYstiR8 a pA¥sisal piltA fQr tAi
traR8J:AissiQA Qf tilisQJ:AHulAisatiQIlS si@Aals,
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«(0) Thi 109St Qf QrQp aRa 9lQIOk ",iris Sir"iQ 9)' airial \Viri sRall Bi iA:lOlwQiQ iA: A•••QYRt J4J I,
Airial CaBli.

----~(a~) This account shall include the original cost of bare line wire and other material used in the
construction of such plant.

§ ~J.J4Jl Airial \Viri.

(a) This account shall include the original cost of conduit, whether underground, in tunnels or
on bridges, which is reusable in place. It shall also include the cost of opening trenches and of any
repaving necessary in the construction of conduit plant.

•QA:A:i.tiQA: witH lilQA:stFY.tiQR VlQrk aRa tAi IOQSt 9f pi{:fRits aRa priviligis f4;)r tRi QQRBtFYlOtiQA: Qf lOaQli aRQ
",iri falOilitiiS sRall Bi iA:.lwQiQ iR tAi as.QwAt IORaFgiaQli \VitA sw.R .QA:stFYQtiQA:.
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Qf siA:gli Qr pairiQ Q9RQylOtQr lOaQli, J,viri aRQ QtAir aSSQ.iatiQ fRatirial WSiQ iA: (oQRBtFY.tiA:g a p~rsilOal patH
f4;)r th:i traRsfRissiQR Qf til~QRlfRwA:iQatiQA:S sigA:als •

(1) ~QAmitallilO QaQli. TDis sWBsiQiary rilOQrQ lOatigQf)' sRall ~lwQi tAi QrigiRal
IOQSt Qf 9ptilOal t.iQir lilaQli aRQ Qth:ir assQQiatiQ fRahtrial wsiQ iA: .QRBtFYlOtiA:g a P~TSilOal patA f4;)r tRi
traRBfRissiQA: Qf til~QIA:fRYA:i.atiQRs sigA:als.

~ This account shall include the original cost of cables and wires located on the company's
side of the demarcation point or standard network interface inside subscribers' buildings or between
buildings on one customer's same premises. Intrabuilding network cables are used to distribute network
access facilities to equipment rooms, cross-connection or other distribution points at which connection is
made with customer premises wiring. £w9siQiary ri(09rQ Qatig9riis, as Qit.iRiQ Bil9w, ari t9 Bi fRaiRtaiRiQ
f9r RQRfRitalliQ iRtraQuilQiRg Rit\J!Qrk .aBli aRa fRitalli. iAtraQwilQiRg.

(c)1A:tfaQuiIQiA:g A:itwQrk lOaQli This account does not include the cost of cables or wires
which are classifiable as network terminating wire, nor the cables or wires from the demarcation point or
standard network interface to subscribers' stations.

(Q) TIw IOQSt Qf pYHlpiA:g ",atir QYt Qf fRaoo.QliS aRa Qf (OliaA:in@ fRaMQliS aRa QwlOtS iR
IOQA:AilOti9A: witH IOQA:stFY(OtiQA: "'Qrk arKl tAi QQst Qf pi{:fRits aRa priviligis fQr tAi IOQRBtFYlOtiQA: Qf _aQli aRQ
wiri falOj}jtiiS sRall Qi QRaFgiaBli with: SUQR QQRBtFY.tiQR.

(10) Thi _Qst Qf prQti_tiVi IOQViriA:g f4;)r QwriiQ lOaBli sRall Bi _RargiQ tQ AlillOQYHt J4J1, ;UWriiQ
CaQli, as 3ppf9priati, wnliSS SYQR prQti(Otivi _Q1;'iriA:g is riwsaBli in pla.i. Thi an:I:QYRts tAws (ORargi sRall
Bi iRlO}wQiQ iA: tAi RQRfRitallis BwriiQ .aQli Qr fRitallk BwriiQ lilaQli sw9siQiaf)[ ri.QrQ QatigQf)', as
apprQpriati.

(Q) Thi .Qst Qf pipiS Qr QtRir prQtilOti17i _Q1;'iriA:g fQr wRQirgrQYRQ Qf9p aRQ BIQQk ",iris sRall
iR iA:(JlwQiQ iA: AlillOQWAt J4Jl, Airial CaBli Qr A_QQuAt J4J~, ;UWriiQ CaBli, as appf.Qpriati. TDi an:I:QYBts
t-Rws QRargttQ sRall Bi iA:SlwQiQ iA: tAi A:QIlfRtttaUi. Qr fRtttalli. sw9siQiaf)' ri.QrQ .atigQry, as apprQpriahl.


